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United Bank for Africa Plc (UBA) 9M’21 Financials
Interest segment sustains resilience
The remarkable performance in UBA’s topline was sustained in the 9M’21
reporting period, as the bank was able to simultaneously increase the
Interest income in addition to the Gross Earnings while moderating the
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interest expense. Interest income improved by 8.38% to N343.71 billion
in 9M’21 on the back of a robust growth of 22.72% in the loans and
advances book. The Gross Income also increased by 7.90% to close at
N490.3 billion and the Net Expense closed on a positive note as it declined
by 12.72% to close at N 114.44 bn.
Bottom-line mirrors topline growth
Given the impressive performance recorded in the interest and noninterest segments, UBA was able to scale up their profitability in the review
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period, with the PBT and PAT surging by 36.50% and 35.61% to N 123.35
bn and N104.60bn respectively in addition to the significant decline of
70.33% in Net Impairment loss.
Loans and Advances Book continues to increase
On the back of the increase in the total deposit by 18.46%, the firm was
able to ramp up its risk assets, with the loans and advances book rising by
22.72% to N3.01 trillion. Though the capital buffer of the bank remained
above the 15% regulatory minimum, at 23.90% in the review period, but
the firm was unable to meet the 65% loan-to-deposit (LDR) regulatory
minimum set by the CBN as the LDR for the review period stood at 45.31%.
EPS Grows by 36.11%
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Following the impressive bottom-line performance (the PAT increased by
35.61%), the EPS advanced by 36.11% from N2.16 to N2.94.
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United Bank for Africa Plc (UBA) 9M'21 Unaudited Result
Financial Highlights (N'Mn)
Headlines

9M-2021

9M-2020

Change

Gross Earnings

490,300

454,400

7.90%

Interest Income

343,709

317,142

8.38%

(114,444)

(131,121)

8.38%

229,265

186,021

23.25%

(3405)

(11,476)

-70.33%

(206,013)

(192,659)

6.93%

Operating Profit

328,279

282,308

16.28%

Profit Before Tax (PBT)

123,354

90,372

36.50%

Taxation

(18,757)

(13,240)

41.67%

Profit After Tax (PAT)

104,597

77,132

35.61%

2.94

2.16

36.11%

Interest Expense
Net Interest Income
Impairment loss
Operating Expense

Basic EPS (N)

9M-2021

FY-2020

Cash and Cash Equivalents

1,750,176

2,103,690

-16.80%

Loans & Advances
Total Deposits

3,006,650
6,637,170

2,450,043
5,602,016

22.72%
18.48%

Borrowings
Total Assets
Net Assets/Total Equity

479,254
8,349,322
798,279

594,927
7,059,797
655,327

-19.44%
18.27%
21.81%

Gross Margin
Operating Margin

46.76%
66.95%

40.94%
62.13%

5.82%
4.83%

Net Margin
Leverage (Debt/Equity)

21.33%
60.04%

16.97%
90.78%

4.36%
-30.75%
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Important Disclosures and Disclaimers
The contents of this publication serve as a matter of information only and do not represent a piece of advice to buy or sell stock. PFI
Capital does not bear any liabilities for trading actions based on information contained in this publication. For further enquiries please
call +234 701 313 9693 or send a mail to invest@pfi-ltd.com
The Report is confidential and not intended for distribution to the public. Any information relating to past performance of an
investment is not an indication of future performance. This Report is for information purposes only, and is not an advertisement of
securities, and does not constitute any piece of advice, and is not and should not be construed as a recommendation or an offer or a
solicitation of an offer of securities or related financial instruments, or an invitation or incentive to engage in investment activity. This
Report has no regard to the specific investment objectives, financial situation or particular needs of any specific receiver and should
not be regarded by the receivers as a substitute for the exercise of their own judgment, and any reliance the recipient places on such
information is therefore strictly at the recipients own risk. While care has been taken in preparing this document, based on
information obtained from sources believed to be reliable and in good faith, no responsibility or liability whatsoever is accepted by
PFI Capital and its affiliates, nor their directors, representatives, or employees for errors, omission of facts, and any direct or
consequential loss arising from the use of this report or its contents.
This research report has been prepared by the research analyst(s), whose name(s) appear(s) on the front page of this document, to
provide background information about the securities and markets that are the subject matter of this report. Each research analyst
hereby certifies that with respect to such securities and markets, this document accurately reflects his or her personal views about
all of such securities and markets. Each research analyst and/or persons connected with any research analyst may have interacted
with sales and trading personnel, or similar, for the purpose of gathering, synthesizing and interpreting market information. If the
date of this report is not current, the views and contents may not reflect the Research Analyst’s current thinking.
Each research analyst also certifies that no part of his or her compensation was, or will be, directly or indirectly related to the specific
ratings, forecasts, estimates, opinions or views in this research report.
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